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1 REPORT: AUGUST 2010 

With effect from January 2010 the Federal Republic of Germany offers an annual total of 40 

million emission allowances (EUAs) for auction. The auctions are conducted weekly in 2010 and 

2011 on the spot and futures markets of the European Energy Exchange (EEX) in Leipzig. The 

German Emissions Trading Authority (DEHSt) at the Federal Environment Agency has 

commissioned the state-owned KfW Banking Group (KfW) to act as vendor of emission allowances 

on behalf of the Federal Government. Further updated information on the conditions of 

participation is available on the EEX Website.1 Earlier periodic reports are available on the DEHSt 

Website.2 

1.1 Market surveillance report  

In order to guarantee above-board market activities free of manipulation on the EEX, continuous 

surveillance is conducted by an independent Market Surveillance Office (Handelsüberwachungs-

stelle, HÜSt) as required under German law. HÜSt reports to the DEHSt in regular internal reports 

on the results of its surveillance activities. HÜSt reported as follows on auctions in August 2010: 

 

“The auctions of emission allowances at the EEX on behalf of the German Federal Ministry for the 

Environment, Nature Conservation and Nuclear Safety in August 2010 took place following the 

defined procedure and without any disturbances. For this period, the Market Surveillance of the 

EEX could not detect any irregularities, and especially no behaviour of bidders that aims at 

manipulating the auction price.” 

 

                                                     
1 http://www.eex.com/en/EEX/Products%20%26%20Fees/EUA%20Primary%20Market%20Auction 
2
http://www.dehst.de/cln_153/nn_484552/EN/EmissionsTrading/Auctioning/Auctioning__node.html?__nnn=true  
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Participation, Auction Calendar and Procedure 
 
Weekly auctions of futures and spot contracts on the EEX are a part of regular stock exchange 
trading. Participation is possible either directly as EEX Member or indirectly via a broker or as a client 
of an EEX Member. This ensures that small and medium-sized enterprises, which do not have their 
own trading department, are also able to participate in auctions. Exchange members already admitted 
to emissions trading on the EEX can participate in the weekly auctions at no additional cost and 
without separate fixed costs. 
 
In the years 2010 and 2011, in separate auctions between January and October, 300,000 allowances 
will be auctioned for immediate delivery ("spot contract") on Tuesdays, and 570,000 for delivery in 
December of the current year ("futures contract") on Wednesdays. From November of each year, 
870,000 allowances of the remaining volume will be auctioned weekly on the spot market. The dates 
of auction are published in the EEX Auction Calendar: 
http://www.eex.com/de/document/70561/2009_12_15_BMU%20Auction%20Calendar001.pdf  
 
The auction procedure is broadly laid down in the Ordinance on the Auctioning of Emission 
Allowances (Emissionshandels-Versteigerungsverordnung, EHVV 2012). A single-round, uniform-price 
procedure is applied at auctions. All successful bidders pay the same price. Auctions are conducted 
with a closed order book, and each bidder can only see his own bids. The minimum bid is 500 
allowances in auctions on the spot market and 1,000 allowances in auctions on the futures market. 

1.2 Overview 

In August 2010, a total of 3,780,000 emission allowances (EUAs) to a total value of €55,068,600 

were auctioned. This is equivalent to average volume-weighted revenue per allowance of €14.57. 

With five auctions on the spot market and four auctions on the futures market, the legally-

prescribed total of nine auctions was again realized in August. 

 

Of the total auction volume, 2,280,000 allowances to a value of €33,219,600 (average price 

€14.57) were auctioned as futures contracts (MidDec2010), and 1,500,000 emission allowances to 

a value of €21,849,000 (average price €14.57) were sold at spot market auctions. 

 

Table 1: Overview of August 2010 

Contract Auctions 
Number 

of 
bidders 

Total bid 
volume 

Auction 
volume  

Times 
covered 

Clearing 
price  Revenue  

Spot 5 23 7,151,000 1,500,000 4.77* 14.57 €* 21,849,000 €

Futures 4 25 9,787,000 2,280,000 4.29* 14.57 €* 33,219,600 €

Total 9 48 16,938,000 3,780,000 4.48** 14.57 €** 55,068,600 €
 
* Period Average 
** Volume-weighted average value 
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During the nine auctions, valid bids totalling 16,938,000 emission allowances were entered into 

the trading system. Aggregated bidder demand in the period under review thus exceeded 

corresponding auction volume by a ratio of 4.48 ("times covered", see Table 1). The total volume 

of 3.78 million emission allowances auctioned was spread among 27 successful bidders. In all, 48 

bidders actively participated in auctions in August.  

 

Since exchange members can enter bids at several auctions, the number of participating bidders 

and successful bidders does not necessarily correspond to the number of different exchange 

members that have participated in auctions in the period under review. It has also to be 

considered that indirect participation of bidders via intermediaries, such as banks and brokers, is 

not reflected in the numbers of participants mentioned. These merely take into account exchange 

members that participate directly in auctions as intermediaries, but not third-parties as indirect 

bidders.  

 

Table 2: Overview for the dates of August 2010 

Auction 
dates 

Contract 
Number 

of 

bidders 

Total bid 
volume 

Auction 
volume 

Times 
covered 

Clearing 
price 

Revenue 

03.08.2010 Spot 6 1,676,000 300,000 5.59 14.29 € 4,287,000 €

04.08.2010 Future 5 2,260,000 570,000 3.96 14.33 € 8,168,100 €

10.08.2010 Spot 3 925,000 300,000 3.08 14.32 € 4,296,000 €

11.08.2010 Future 4 2,620,000 570,000 4.60 14.44 € 8,230,800 €

17.08.2010 Spot 5 1,600,000 300,000 5.33 14.30 € 4,290,000 €

18.08.2010 Future 7 2,211,000 570,000 3.88 14.35 € 8,179,500 €

24.08.2010 Spot 4 1,325,000 300,000 4.42 14.66 € 4,398,000 €

25.08.2010 Future 9 2,696,000 570,000 4.73 15.16 € 8,641,200 €

31.08.2010 Spot 5 1,625,000 300,000 5.42 15.26 € 4,578,000 €

August 48 16,938,000 3,780,000 4.48* 14.57 €* 55,068,600 €

January to August 469 165,303,000 29,880,000 5.53* 14.09 €* 421,006,800 €

 

* Volume-weighted average value 

1.3 Auctions and the secondary market  

The total of 3.78 million emission allowances that were auctioned by the KfW in August 2010 

stood in contrast to a cumulative trading volume of about 208 million allowances on the 

secondary market in the period under review.3  

                                                     
3 This perspective is limited to transaction for immediate delivery (spot) and futures contracts with maturity in 
December 2010 that are traded on the ECX, BlueNext, EEX, Climex and NordPool exchanges. This covers 
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The average share of German auctions in the relevant total market therefore was at 1.8 per cent. 

The weekly share of auctions on the futures market fluctuated between 1.1 and 1.4 per cent (an 

average of 1.3 per cent). In the spot market, the correspondent average proportion was at 4.5 per 

cent.4 
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Figure 1: Trading volume on the secondary market and relative share of spot and futures auctions 

in August 2010 

 

Reference prices of the respective most liquid market places serve as appropriate benchmarks for 

assessment of clearing prices achieved at auctions in August. The reference contract for the 

auction of the futures MidDec10 is the Dec10 future traded on the ECX in London. The BlueNext 

EUA spot market provides the benchmark for spot market auctions. 

 

Table 3 shows the relative deviation of clearing prices at auctions on the spot and futures markets 

from the respective lead market immediately before the end of bidding windows.  

 

                                                                                                                                                                            

transactions that were screen traded at the respective exchange, or bilateral transactions that at least made use 
of the clearing mechanism of the exchange. Options in general as well as futures contracts with different 
maturities are not considered. 
4 In considering Figure 1, it has to be borne in mind that the auctioning of futures in calendar week 35 took place in 
the month of September and isn’t covered by this report.     
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Both the last trade and the last best bid are used as references prices.5 In comparisons of 

individual trades or bids on the secondary market with auction results, it has in principle to be 

considered that in auctions comparably large volumes are involved in a single offer. The indicators 

"last best bid" and "last trade" normally relate to lower volumes than in auctions.   

 

The average deviation of clearing prices for futures contracts from the lead market reference 

price in London (best bid) was +0.034 per cent. In spot market auctions, the average deviation 

from the reference price in Paris was -0.109 per cent. The deviation spread fluctuated over both 

markets between -0.408 and +0.070 per cent. The volume-weighted average for August was as 

low as -0.023 per cent. On four out of nine dates, the auction clearing price was identical with the 

best bid of the reference market.  

 

Comparison of clearing prices with settlement prices of the respective last transaction resulted in 

an average deviation of 0.000 per cent on the futures market. Due to the lack of adequate 

reference prices in Paris the deviation on the spot market was 0,000 per cent. This is equivalent 

to an average volume-weighted deviation of 0.000 per cent over both markets. 

 

Table 3: Clearing prices and reference prices immediately before the end of the bidding window in 

August 2010 

Deviation from lead market 
Auction dates Contract Clearing price 

Last best bid Last trade 

03.08.2010 Spot 14.29 € 0.070% **

04.08.2010 Future 14.33 € 0.070% 0.070%

10.08.2010 Spot 14.32 € -0.209% **

11.08.2010 Future 14.44 € 0.000% -0.069%

17.08.2010 Spot 14.30 € 0.000% **

18.08.2010 Future 14.35 € 0.000% 0.000%

24.08.2010 Spot 14.66 € -0.408% **

25.08.2010 Future 15.16 € 0.066% 0.000%

31.08.2010 Spot 15.26 € 0.000% **

August 14.57 €* -0.023%* 0.000%*

January to August 14.09 €* -0.086%* -0.177%*

     
* Volume-weighted average value  

** No transactions during the last ten minutes of the bidding window 

 

                                                     
5 The bid with the current highest bid price in the order book is termed the best bid.  


	1 REPORT: AUGUST 2010
	1.1 Market surveillance report 
	1.2 Overview
	1.3 Auctions and the secondary market 


